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Digital engineering maintains an 8% year-over-year growth in 2023, demonstrating resilience in 
the face of macroeconomic challenges

ER&D industry embraces sustainability, innovation, and digital 

transformation, fueling investments in cleaner solutions and 

advanced technologies such as AI, 5G, cloud computing, and 

data analytics, in line with a wider drive for efficiency and 

competitiveness

Digitalization has a profound impact on manufacturing verticals, 

enabling businesses to optimize processes, improve quality and 

reduce costs

Surge in demand for AI-optimized chips across various 

industries driving investment in AI technologies. Companies are 

also racing to develop their custom AI chips to control costs, 

eliminate chip shortages, and capitalize on the growing AI 

market

Strong emphasis on sustainability initiatives across verticals, 

including cleaner aircraft, electrification, and reduced 

environmental impact

While SPs have experienced a deceleration in revenue growth 

compared to their previous high-speed double-digit growth due 

to the economic slowdown, there has been an increase in the 

acquisition among ER&D SPs.
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High-tech dominates 55% of digital engineering spend; manufacturing surges with 15% YoY 
growth, contrasting high-tech decline to 16% in 2023
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overall Digital Engineering Spend in 2023
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Services-led verticals account for 27% of the 

overall Digital Engineering Spend in 2023
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Zinnov Zones 2023 report assessed ~60 Global ER&D Service Providers
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