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ZONES

A Digital engineering maintains an 8% year-over-year growth in 2023, demonstrating resilience in Zinnov”
ZINNOV.¢ the face of macroeconomic challenges ERED SERVICES

ER&D Spend (2020 - 2023) ER&D industry embraces sustainability, innovation, and digital

transformation, fueling investments in cleaner solutions and
advanced technologies such as Al, 5G, cloud computing, and
data analytics, in line with a wider drive for efficiency and
competitiveness

DIGITAL ENGG SPEND

LEGACY ER&D SPEND

All figures in USD Bn

8% 1.957 Digitalization has a profound impact on manufacturing verticals,
VO ’ enabling businesses to optimize processes, improve quality and
1,811 reduce costs

10%
YoY

9% 1,648

Surge in demand for Al-optimized chips across various
industries driving investment in Al technologies. Companies are
also racing to develop their custom Al chips to control costs,
eliminate chip shortages, and capitalize on the growing Al
EE

Strong emphasis on sustainability initiatives across verticals,
including cleaner aircraft, electrification, and reduced
environmental impact

While SPs have experienced a deceleration in revenue growth
compared to their previous high-speed double-digit growth due
to the economic slowdown, there has been an increase in the
2020 2021 2022 2023 acquisition among ER&D SPs.

Source: Zinnov Research and Analysis, Zinnov 21000 database Zinnov Proprietary Confidential 2
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W High-tech dominates 55% of digital engineering spend; manufacturing surges with 15% YoY Ol zinnov”
. growth, contrasting high-tech decline to 16% in 2023 ERED SERVICES

B o0& spend 2022 9 3 9

B ot spend 2023 UsD 8 1 O Bn o usD Bn

B o= o DIGITAL ENGINEERING SPEND (2022) DIGITAL ENGINEERING SPEND
(2023)

You HI-TECH SERVICES-LED

Manufacturing-led verticals account for 18% of the
overall Digital Engineering Spend in 2023

Automotive Pharmaceutical Industrial
Edge . . -
SDhV loT Industry 4.0 5G . Generative Al Analytics Telemedicine
computing
Advanc_eq Big Data Industrial SDN/NFV Metaverse Blockchain AR/VR ReT“Ot.e
Connectivity Metaverse Monitoring

Source: Zinnov Research and Analysis, Zinnov 21000 database Zinnov Proprietary Confidential 3



HCLTech recognized as a Leader in Zinnov Zones Digital

Engineering and ER&D Services 2023
NOVEMBER 2023

« HCLTech has been recognized amongst #2 leader in ER&D Services

« HCLTech continues to be the only service provider amongst Top 2 players in both
Overall and Digital Engineering Services

« HCLTech recognized to be a top 3 Leaders in Data and Ai Engineering Services,
Industry 4.0, and Semiconductor services

* |In addition, HCLTech has been recognized as a leader in Aerospace, Automotive,
Industrial, Telecommunication, Telehealth, Consumer software and Enterprise
Software, Data & Al engineering, Generative Al Services, and Hyperscalers Services

Zinnov Zones 2023 report assessed ~60 Global ER&D Service Providers
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FAT31il5).  Digital Engineering and ER&D Services— Overall Ratings 2023
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Niche
Scale & Scalability, # of Verticals serviced, Client Spread

Specialization, R&D practice maturity (depth and maturity of services), Innovation & IP, Ecosystem Linkages
Emerqging stablished

indicates “noteworthy players” who are innovating and developingsolutions across

industries such as aerospace, automotive, semiconductor, telehealth, and more

Service prov yith dotted lines have been evaluated basedon

O Zinnov Zones Ratings New Entrants (¥ Validity till November 2024
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O
O
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Specialization, R&D practice maturity (depth and maturity of services), Innovation & IP, Ecosystem Linkages
Emerqging stablished

indicates “noteworthy players” who are constantly developing new solutions that transform the engineering validity till November 2024

: Zinnov Zones Ratings New Entrants industry. They are pioneers in areas such as Al & data analytics, cloudengineering, platform development
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Specialization, R&D practice maturity (depth and maturity of services), Innovation & IP, Ecosystem Linkages
Emerqging stablished
indicates “noteworthy players” who have expandedcapabilities and client bases throughstrategic

O Zinnov Zones Ratings New Entrants acquisitions and industry-tailored Data & Al platforms and frameworks

Validity till November 2024
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Capgemini
HCLTech

it 8 O arTs

&) TCS
% Tech Mahindra . elero
< HARMAN
m ~ .
= Tata Techqologaes ecyient
w . Quest Global
Intellias ;i
. UST
Tata Sonata Software
Elxsi O s

Niche
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Specialization, R&D practice maturity (depth and maturity of services), Innovation & IP, Ecosystem Linkages
Emerqging stablished

Indicates “noteworthy players™ who are forgingsignificant collaborations to drive industrial digitization Validity till November 2024

Zinnov Zones Ratings New Entrants g : A . el : :
O Zinnov Zones Ratings New Entrants and sustainable innovation while also establishing a dedicated infrastructure forindustry 4.0
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g 7 I " i . i i H i gy ?
O Zinnov Zones Ratings New Entrants K?, \ Indicates “noteworthy players” who have broadened their portfolio of semiconductordesignservices, covering Valldlty till November 2024

/ the entire value chain fromfront-end design to back-enddesign and verification



Analyst Quote

Sidhant Rastoqgi, Managing Partner at Zinnov, remarked, "HCLTech'’s shift in focus towards Automotive
and Semiconductor verticals, along with its geographic expansion into Europe and Japan, have been
instrumental in the firm winning marquee deals. Its significant investments in nurturing technologies
such as Generative Al, Digital Twin, Data & Al, Sustainability Engineering, etc. coupled with strateqic

investments in nurturing a partner ecosystem for emerging tech, have helped strengthen its position as
a formidable player in the Digital Engineering space. HCLTech’s inorganic growth strategy has helped it
build and bolster existing capabilities and its acquisition of "ASAP’ has helped unlock newer Automotive
capabilities especially in Europe. HCLTech’s vast range of IPs, frameworks, and 60+ engineering &
innovation labs across the globe, have helped HCLTech win major deals in 2022-23, as well as cement
its position as a leader in the Zinnov Zones Digital Engineering and ER&D Services 2023 ratings.”
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https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fzinnovzones.com%2Fratings%2Fe-r-and-d-and-digital-engineering-services%2Foverall%2F2023%3Futm_source%3DHCL%26utm_medium%3DReferral%26utm_content%3DER%26D_Zones_PR%26utm_campaign%3DER%26D_Zones&data=05%7C01%7Cgaikwad.tejalgulab%40hcl.com%7Cf5b4478f099647ae122108dbf62fa23a%7C189de737c93a4f5a8b686f4ca9941912%7C0%7C0%7C638374456681570268%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=1OoiVyPPc4FY2ljcN9ngqaERIdAOTPmeL%2BejI2Wb39s%3D&reserved=0
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